
Module 1 - Background

INTRODUCTION TO FINANCIAL ACCOUNTING

Modular Learning Objectives

Keep the following objectives in mind as you work through the material in this module:

Define accounting.

Describe the purpose of accounting.

Describe the importance of accounting.

Describe the accounting equation and how it relates to the financial statements.

Identify the four financial statements.

Identify organizations that have a role in the development of financial accounting
standards.

Required Reading

Begin this module by familiarizing yourself with the following sections pertaining to
financial accounting while keeping the above six objectives in mind. Click on the following
buttons to explore each topic:

Check Your Understanding

Check your understanding to make sure that you have a good grasp of the background
material. If you are not comfortable with the concepts, review some of the material again
or go to the optional resource for more examples.

Click on the Knowledge Check icon for an ungraded, 10-
question true-or-false self-study activity to check your progress.

Click on the icon
for a glossary of

Listen

https://tlc.trident.edu/content/enforced/151122-ACC201-2020OCT19FT-1/Modules/Module1/Module%201%20BG%20page-Definition%20of%20Accounting.html?ou=151122
https://tlc.trident.edu/content/enforced/151122-ACC201-2020OCT19FT-1/Modules/Module1/Module%201%20BG%20page-Financial%20Statements.html?ou=151122
https://tlc.trident.edu/content/enforced/151122-ACC201-2020OCT19FT-1/Modules/Module1/Module%201%20BG%20page-Accounting%20Standards.html?ou=151122
https://tlc.trident.edu/content/enforced/151122-ACC201-2020OCT19FT-1/Modules/Module1/https://app.readspeaker.com/cgi-bin/rsent?customerid=8725&lang=en_us&voice=Kate&readid=d2l_read_element&url=https://tlc.trident.edu/content/enforced/151122-ACC201-2020OCT19FT-1/Modules/Module1/Mod1Background(1).html
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If you are not satisfied with the score, review some of the
material again. For more in-depth information, review materials
listed under optional reading at the bottom of this page.

accounting terms
introduced in this
module.

Thoughts for Further Reflection
Financial accounting is a system where financial data is recorded, tracked, summarized, and
presented in accordance with rules and regulations. The financial statements show historical
data and indicate the health of an organization. The information is used to communicate
information and to make decisions. Financial accounting is geared toward third parties but is
also used internally. However, financial accounting is often not sufficiently detailed for
internal planning. Information to guide such internal decisions is generated according to a
managerial accounting framework.

Optional Reading

For further detail refer to Dr. Walther’s accounting text and videos.

Walther, L. (2016). Chapter 1: Welcome to the World of Accounting.
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